NRAS Myth Busting

This is a new feature of NRAS News aimed at dispelling the myths associated with the Scheme. In this edition we focus on two reoccurring concerns.

1. Applications won’t be assessed until after the NRAS Round closes.

We have received multiple enquiries from parties interested in the Scheme who are somewhat reserved about putting in an application because of the perception that it will not be looked at until the relevant NRAS Round closes.

This is certainly not the case. Applications are assessed as they are received and take, on average, 8 weeks before an outcome is known. Understandably, the larger the application the longer it takes to be assessed.

Every application is required to be supported by the relevant State or Territory in which dwellings are proposed. Some States and Territories take longer than others to provide their input into each application and may result in slightly longer assessment periods.

2. Banks will not lend for NRAS purchases.

FaHCSIA has received many enquiries from individuals who are experiencing difficulties obtaining finance to purchase an NRAS property.

Bank sources have indicated that this is not due to the requirements under the NRAS program but instead relates to the terms of the contract for the sale of the property, the terms of which are determined by the Approved NRAS Participant. This is particularly an issue with respect to head lease arrangements.

Banks have indicated that clauses in sale contracts which add costs or create delays for banks in the event that the property needs to be sold as a result of a loan default, can act as a deterrent when the banks are assessing the loan application.

The banking sector has indicated they would prefer sale contracts use plain English and make it clear what happens in the event the bank needs to foreclose on an NRAS property. While banks will not provide guarantees loans will be approved because they contain a plain English clause they have indicated it will make the assessment of NRAS loan application easier – for both parties.

 

 

Kind regards
 
Robert Bonaccorsi
Financial Strategist
